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Conversion extends to include documents that embody an intangible right, such as stock certificates and bonds.! While there is 
authority for the view that a state statute on the conversion of negotiable instruments does not apply to securities,” generally, an 


action may be maintained for the conversion of corporate stock? even for unissued stock certificates.* However, a shareholder of 
a closely held corporation cannot claim that the corporation converted his shares where those shares were voided following the 
shareholder's termination of employment, the court stating that conversion applies only to tangible personal property and that the 
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shareholder retained possession of such property in the form of a stock certificate.” The view has sometimes been followed that 


a claim for conversion of shares of stock may lie even if the plaintiff does not have stock certificate evidencing those shares. 


There is authority to the effect that a conversion action will not lie for a partnership interest or other intangible property right 
that is not manifested by a tangible instrument, such as a written agreement, bank book, or promissory note, that may, in turn, 


be converted. ’ However, other cases support the rule that an action for conversion will lie for the conversion of a share, as well 


as for the conversion of the certificate that evidences it. 


A bond, whether private or governmental, may also be subject to an action for conversion.” The withholding of bonds from 


their true owner, without justification, would constitute the tort of conversion. 1° 
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